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DATE:- 6™ MAY,2016
TO,
SHRI AMJAD TAAHKK, I.A.S,
THE COMMISSIONER (F&S),
GONCT OF DELHI,DEPARTMENT OF FOOD
AND SUPPLIES,
|.P.ESTATE,’K” BLOCK, VIKAS BHAWAN,
NEW DELHI-110002
SUBIJECT:- REPRESANTATION REGARDING NON
PAYMENT OF MARGIN MONEY 1°
SEPTEMBER,2013 TO 31°" AUGUST,2014 AN
ISSUE THAT WAS DISCUSSED ON 29.04.2016 IN
THE MEETING TAKEN BY SHRI IMRAN
HUSSAIN,MINISTER,F&S AS SOUGHT BY YOUR
GOOD SELF.
RESPECTED SIR,
It was indeed a great goodwill gesture on
your part when you had shown in the
meeting taken by Shri Imran Hussain,
Minister(F&S),of Delhi Government on 29th

April,2016 with the representatives of the

DSRDS, Delhi to hear their grievances in order
10 resolie Hhass,
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Sir, your good self as well as the Minister concerned had
also very rightly advised us to directly address by name to
him and or to your good self about any problems DSRDS
faces for decision.

Respected Sir, in this communication we are bringing to
your kind attention about a problem that has been vexing
the entire fraternity of the FPSs all over Delhi. This basically
relates to non-payment of margin money for one year
period from 1% September,2013 when onwards the National
Food Security Act,2013 was implemented in Delhi.

That on this issue your predecessor, on 28" January,2016
meeting with us had advised us to submit a representation
with full justification & logic as to how has it been pending.
Accordingly we had submitted a detailed representation on
17" February, 2016. A copy of the same is enclosed
herewith for your ready reference & perusal, as ANNEXURE
NO.1

SIR, we had brought it your notice that the margin
money[commission] payable to us which has been enhanced
w.e.f.1® September,2014 to Rs70/- p.q should have been
made applicable w.e.f. 1* September,2013 i.e, the month
from which the services of the entire fraternity of FPSs were
availed by the department under the NFS Act,2013.

The department has been fully aware about this hard fact
that our services were utilised w.e.f. 1% September,2013 i.e,



the date of allocation of foodgrains under the N.F.S.Act,2013
when this Act was implemented in entire Delhi.

This phenomenon has been even clearly stipulated in the
Extraordinary Gazette of India, Ministry of Consumer Affairs,
Food & Public Distribution,(Department of Food and Public
Distribution), Government of India, Notification dated 17"
August,2015.

A true copy of this Extraordinary Gazette of India Notification
is enclosed herewith vide ANNEXURE NO.2 for your kind
perusal.

The relevant part of this Gazette has been clearly defined in
Rule No 9 as is quoted here below for your kind information
and reference:-

QUOTE

9.Effective date of Central assistance,---The Central
assistance to the State Government shall be effective from
the date of allocation of food grains under the Act and shall
be only for allocations made for entitled persons and
households.

UN-QUOTE

Respected Sir, you may not be aware that we have been
struggling for this issue as well for the last couple of months.
That even for the enhancement of the rate of margin money
from Rs35/- p.q. which was fixed in May,1997 ,made
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applicable w.e.f. 1% June,1997@ Rs35/- p.q was continued for
more than seventeen years until 1% September,2014,when it
was raised to Rs70/- p.q depriving all of us the legitimate
,Jjustified & legal dues of our entitlement w.ef 1%
September,2013.

Just to bring to your kind notice that the new Central
legislation of N.F.S.Act,2013 came into being and was
implemented in entire Delhi w.e.f.1" September,2013 by the
Delhi Government.

This new central legislation is the THE NATIONAL FOOD
SECURITY ACT,2013.

Yourself would appreciate when the CENTRAL GOVERNMENT
has through its GAZETTE NOTIFICATION declared to extend
financial assistance to the extent of 50% as central share
[REFER RULE NO.7. OF THE GAZETTE OF INDIA] to the state
government w.r.t. the effective date of central assistance
[REFER RULE NO.9 OF THE GAZETTE OF INDIA].

Sir, in fact the department of food & supplies is fully aware
about the launching of the N.F.S.ACT,2013 &had even
organised a special training programme for all the FPSs of
entire DELHIin August,2013 in SAI AUDITORIUM,NEW DELHI
and even assured us all about the hike to be done soon in the
margin money & sought our cooperation to make the NFS
ACT,2013 a great success .



It is only such of the monthly allocations of the SFAs [wheat
& rice] that we did receive as per the NFS ACT,2013from
September,2013 onwards & we have issued only to the
eligible beneficiaries as per the NFS ACT,2013, we are asking
for its sanction & payment.

It is thus a very logical & pertinent request we are making for
the enhancement to be done w.e.f. 1 OF SEPTEMBER,2013
onwards and its sanction &payment thereof.

We are ,in fact unable to understand as to why & on what
logic the department has ignored our legitimate claim of one
year’s dues for the period from 1°' SEPTEMBER,2013 TO 31°"
AUGUST, 2014 which needs to be sanctioned and paid
especially when the central government has agreed to pay to
the state government of Delhi.

SIR, we only wish your good self to seek & demand this share
from the central government from 1°" SEPTEMBER,2013 to
31 August,2014 as the NFS ACT,2013 was implemented in
Delhi and allocations of foodgrains were accordingly made
under the NFS ACT,2013&received by us & duly issued by us
only.

IS IT JUSTIFIED ON THE PART OF THE STATE FOR HAVING
AVAILED OUR SERVICES AND NOT PAYING FOR THE SAME?

That the financial liability of this one year’s payment on Delhi
government will be “NIL” as has been notified by the central



government to extend this financial assistance to the state
government, as clarified above.

WITH BEST WISHES,

[SHIV KUMAR GA
PRESIDENT,DSRDS,DELHI
MOBILE:-9212567435

ENCL:-A.A.

COPY TO:-

1] Shri IMRAN HUSSAIN, MINISTER OF FOOD &
SUPPLIES,GONCT OF DELHI,NEW SECRETARIATE
BUILDING,NEW DELHI-110002-------- for information &
necessary action of advising the Commissioner ,F&S to
expedite action.

2] Shri NAJEEB JUNG, LIEUTINENT GOVERNOR OF DELHI,----
RAJPUR ROAD CIVI LINES,DELHI
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scheduled meeting today at 3.00 p.m. with Minister[F&S] with

reps of DSRDS,DELH]|

(7% Resi)
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9. 9811152175 Respected Sir,
oo The undersigned js extremely grateful for your having
3. :';g;j’;‘;,““’ acknowledged the e-mail & fixed up the meeting with the
R e, Minister(F&S) for hearing our grievances at a very short
B.4.wrh (N =) i
A 9910173582 notice,
g“[?ﬁmﬁ;}“ I'sincerely convey my gratitude & also on behalf of the entire
:’f&aj%umm fraternity of Fair Price Shopkeepers of entire Delhi to you &
T e 3 |the Minister[F&sS].
q. 9212526640 " ; "
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4 T g ¥ (M 3R] | February,2016 addressed to the CFS wherein the major
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G problems we had raised & need your kind attention in order
- :zf;g:‘m“ " lto resolve the same. A copy of the same was also submitted to
B the Minister(F&S). Further issues are:-i] Short supply of SFAs
2. oo " |by the T.C of DSCSC Lig. ii] Late supply of SFAs by DSCSC Ltd.
LA iif] Opening of sales of SFAs w.e.f.1" May,2016.
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DATE 17T FEBRUARY 2015
e o en | DSRDszo1g -
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SHRI SANJEEV KHIRWAR, I.A.S,

THE COMMISSIONER [F&S],

GONCT OF DELHI,DEPTT. OF FOOD AND SUPPLIES,

l.P.ESTATE,’K” BLOCK, VIKAS BHAWAN,
NEW DELHI-110002

SUBJECT:- REPRESANTATION REGARDING MARGIN
MONEY /RENEWAL OF FPS LICENCE ONLINE &
ADMISSIBLE SHORTAGE CLAIMED BY FPS HOLDER
ETC THAT WERE DISCUSSED ON 28.01.2016 AS
SOUGHT BY YOUR GOOD SELF

REFRENCE:- MINUTES OF THE MEETING HELD WITH
REPS OF DELHI SARKARI RATION DEALERS SANGH-
DELHI (DSRDS) AS CIRCULATED VIDE NO.

F.2(100)/F&S/Com p/2013-14/Pt.File//103-106 dated
03/02/2016

RESPECTED SIR,
WE ARE EXTREMELY GRATEFUL FOR THE
PERIODICAL MEETING WITH THE OFFICE BEARERS

==0F: THE DSRDS ,YOUR GOODSELF HAD ORGANISED

ON 28TH OF JANUARY, 2016 IN YOUR CHAMBER &
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ESPECIALLY FOR THE CIRCULATION OF THE MINUTES
THEREOF ON THE VARIOUS DECISIONS TAKEN THEREIN.

SIR, THAT ON CERTAIN POINTS OUR SANGH/ASSOCIATION
WAS DIRECTED TO SUBMIT ITS REPRESENTATION
HIGHLIGHTING ITS VIEWS WHICH ARE INDICATED AS UNDER:-

1. MARGIN MONEY

SIR,WE HAD BROUGHT IT YOUR KIND ATTENTION THAT THE
MARGIN MONEY WHICH HAS BEEN ENHANCED w.e.f.
SEPTEMBER,2014 TO Rs70/-PER QUINTAL [RUPEES SEVENTY
PER QUINTAL] SHOULD BE MADE APPLICABLE w.e.f.
SEPTEMBER, 2013 i.e, THE MONTH FROM WHICH SERVICES
OF THE ENTIRE FPSs ALL OVER DELHI WERE TAKEN.THE
DEPARTMENT OF F&S HAS BEEN VERY WELL AWARE THAT
OUR SERVICES HAVE BEEN AVAILED w.e.f. 1%
SEPTEMBER,2013 i.e, THE DATE OF ALLOCATION OF FOOD
GRAINS UNDER THE NATIONAL FOOD SECURITY ACT,2013
WHEN THIS ACT WAS IMPLIMENTED IN ENTIRE DELHI.T_HIS
PHENOMENON HAS EVEN BEEN CLEARLY STIPULATED IN THE
EXTRAORDINARY GAZETTE OFINDIA, MINISTRY OF
CONSUMER AFFAIRS,FOOD AND PUBLIC
DISTRIBUTION(Department of Food and Public Distribution),
GOVERNMENT OF INDIA, NOTIFICATION DATED 17TH
AUGUST,2015

A TRUE COPY OF THIS EXTRAORDINARY GAZETTE OF INDIA IS
ENCLOSED HEREWITH VIDE ANNEXURE NO.1



THE RELEVANT PART OF THIS GAZETTE HAS BEEN DEFINED IN
RULE NO.S AS IS QUOTED HERE BELOW FOR YOUR KIND
INFORMATION AND REFERENCE:-

QUOTE

9.Effective date of Central assistance,--—The Cenitral
assistance to the State Government shall be effective from
the date of allocation of food grains under the Act and shall
be only for allocations made for entitled persons and
households.

UN-QUOTE

SIR,YOU ARE AWARE WE HAVE BEEN STRUGGLING FOR THE
LAST COUPLE OF YEARS FOR THE ENHANCEMENT OF THE
MARGIN MONEY WHICH WAS FIXED WAY BACK IN MAY,1997
& MADE EFFECTIVE FROM JUNE,1997 @ Rs35/-PER QUINTAL
AND WAS CONTINUED FOR MORE THAN SEVENTEEN
YEARS[17] UNTILL 1°" SEPTEMBER,2014 WHEN IT WAS
RAISED TO Rs70/- PER QUINTAL,DESPITE THE FACT THAT IN
BETWEEN THE NEW CENTRAL LEGISLATION CAME INTO
BEING AND WAS IMPLIMENTED IN DELHI w.e.f. 1%
SEPTEMBER,2013 BY THE GONCT OF DELH!.

THIS NEW CENTRAL LEGISLATION IS THE NATIONAL FOOD
SECURITY ACT,2013[NFS ACT].

YOURSELF WOULD APPRECIATE WHEN THE CENTRAL
GOVERNMENT HAS THROUGH ITS GAZETTE DECLARED TO
EXTEND FINANCIAL ASSISTANCE TO THE EXTENT OF 50% AS
CENTRAL SHARE [REFER RULE NO.7. OF THE GAZETTE OF



INDIA] TO THE STATE GOVERNMENT w.r.t. THE EFFECTIVE
DATE OF CENTRAL ASSISTANCE [REFER RULE NO.9 OF THE
GAZETTE OF INDIA],IN FACT THE DEPARTMENT OF F&S IS
FULLY AWARE ABOUT THE LAUNCHING OF THE
N.F.S.ACT,2013 & HAD EVEN ORGANISED A SPECIAL
TRAINING PROGRAMME FOR ALL THE FPSs OF ENTIRE DELHI
IN AUGUST,2013 IN SAI-AUDITORIUM,NEW DELHI AND EVEN
ASSURED US ALL ABOUT THE HIKE TO BE DONE IN THE
MARGIN MONEY & SOUGHT OUR COOPERATION TO MAKE
THE NFS ACT,2013 A GREAT SUCCESS. IT IS ONLY SUCH OF
THE MONTHLY ALLOCATIONS OF THE SFAS[WHEAT & RICE]
THAT WE RECEIVED AS PER THE NFS ACT,2013 ONWARDS,
FROM SEPTEMBER,2013 ONWARDS WE HAVE BEEN ISSUING
TO THE ELIGIBLE BENEFICIES AS PER THE NFS ACT,2013.IT IS
THUS A VERY LOGICAL & PERTINENT REQUEST WE ARE
MAKING FOR THE ENHANCEMENT TO BE DONE w.e.f. 1% OF
SEPTEMBER,2013 ONWARDS. WHY & ON WHAT LOGIC THE
DEPARTMENT HAS IGNORED OUR LEGITIMATE CLAIM OF
ONE YEAR’S PERIOD FROM 1°" SEPTEMBER, 2013 TO 31%
AUGUST, 2014?

WE ONLY WISH YOUR GOODSELF TO SEEK THIS SHARE FROM
THE CENTRAL GOVERNMENT FROM 1% SEPTEMBER,2013
WHEN THE NFS ACT,2013 WAS IMPLIMENTED IN DELHI AND
ALLOCATIONS OF FOOD GRAINS WERE MADE UNDER THE
NFS ACT,20138& RECEIVED BY US & ISSUED BY US ONLY.

WE ARE ENCLOSING HEREWITH A COPY OF THE ANALYSIS OF
THE FPS-WISE /ZONE-WISE ALLOCATION OF WHEAT AND



DIRECTIONS ISSUED BY THE DEPARTMENT PLACED ON THE
PUBLIC PORTAL FOR THE INFORMATION OF THE PUBLIC AT
LARGE THROUGH THE POLICY BRANCH AND A HARD COPY
GIVEN TO US.

WITH BEST WISHES,
YOURS FA([THFULLY,

[SHIVKUMAR GARG] Y,
PRESIDENT,DSRDS, DELHI
MOBILE:-9212567435
ENCL:-A.A.

COPYTO:- SRS
’!47,'*'.:’ ~ o m\i\’:’,{:’
SHRIIMRAN HUSSAIN, MINISTER OF FOOD & CviL,” . * Vi

PUPPLIES, GONCT OF DELHI,NEW SECRETARIATE . / < g 1 /L
BUILDING,NEW DELHI-110002 | \ 1
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GOVERNMENT OF NATIONAL CAPITAL TERRITORY OF DELE:
DEFARTMENT OF FOOD, SUPFLIES & CONSUMER AFFAIRE
'\ Block, Vikas Bhawan, P, Esisie, Naw Dathi-410 00>

L

No.F.2(100)//F&S/Comp/2013-14/PLFitel /7. & — r - Dateu

Minutes of meeting of Fair Price-Dealers Association held on 26.01.2016 a
12.30 PM under the Chairmanship of Commissioner, Food & Supplies Department-
- eum-CD-DSCSC Lig.

In the meeting the following points were discussed and degides -

1. Margin Money : The Association brought to the notice of CFL
that the existing margin money at the rate of Rs.70/- per quintzl
to the FPS holder is not sufficient enough to run FPS, hence i
should, be increased immediately for which the Association has
already given their representation. CFS appraised that
enhancement of margin money is already under consideration by
the Government. The Association also claimed that their margin
money which was enhanced w.e.f. September, 2014 should be
made applicable w.e.f. September, 2013 i.e., the month in which
NFS- was implemented in Delhi. CFS asked the Associziion to
give: their represeniation in writing.

<. Short Supply of oot Graing : Association appraisad thai
many cases short supply is received by the FPS holder, Lut the
baiance quantity is nol delivered to the FPS holders by DSCLEC
Ltd. CFS asked the Association to give specific details FPS~wise
so that matter can be taken up by DSCSC Ltd. with the
transporter,

3. Supply of Sugar : It was brought lo the notice of CFY o
sugar supplied in the last couple of days at few FPSs:. This
creates problem for the FPS holders to distribvute sugar within ¢
day or two to the consumers. CFS appraised the Association bz,
due to delay in testing procedure the timely supply could not be
made in last two months which Is likely become norma! from next
month onwards. ’

4. Supply of Sugar to POS enabled FPS : It was decided that
DSCSC will make supply of sugar to all the POS enabled FPSs
on priority so. that a stock is available early at those FPSs in
order to distribute the sugar through POS to all the consumers
before the last day of month as the stock of the sugar cannot be
carried forward and shown online along with next month

o mmpmm esmmmbise.
‘ Ceime vy e

5. Sample of wheat taken by FSSAI from FPS : It was brought lo
the notice of CFS that officials of FSSAI have taken sample from
some Fair Price Shops without permission and presence of
depdrtmental officials. The Association requested that such
sample by FSSAl should be taken in the presence of £SO /
Inspector and sample from FCI also to be taken at the same tiv':
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10.

To.

1.

to ascertain the differance, if any. CFS asked the Association tg
give the representation in writing for considerstion 28 per FESA|
rules, i .

Sample of Wheat and Rice fo all FPS : It was informed b;{ the
Association that all the FPSs are not getting  the sample of
\A{heat and rice and transporter stating that only one sample is

and rice are given to all the FPSs. . :

Renewal of FPS Licence online : it was brought to the notice
that online modute for renewal of FPS licence contains only one
field indicating amount. It was decided that the necessary
change to be made in the module to have two columns showing
renewal fee and security amount separately.

Weighment of smali quantity at FPS : |t was requested by the
Association that small quantity up to 25 quintals of food grains to
be weighed at FPS itself at the time of delivery. CFS asked the
Association to give thair suggestions in writing for consideration
by DSCSC with the transporter as per contract.

Payment .by--F’F:S-holder to the labour of transporter : It was

and conditions of contract of the transporter with DSCSsC Ltd. will
be reviewed to solve such problems. )

Admissible shortage claimed by FRS holder : It was brought
the notice of CFS that as per practice FPS holders are claiming

per quintal for sugar. However, orders / directions related to this
quantity are not available with them to ghow to the™ visiting
officers / official when asked. CFS directed Policy branch te
reilerate the decision taken earlier or order issued in this regard
for information of all concerned.

Y4
The meeting ended with a vote of thanks to the Chair, 1&_

ozl &
(Udal Vir Singh) .

Asstt. Commissioner {Admn)

Fair Price Shop Holders Assogiation

2, 8r. GM/DSCSC Ltd.
3. NIC (through Sr.SA)

. i) & [ ?n
@) for information to: " . \D
-—QE-\’.,._._.._._H&____ : ¥

Secretary-cum-Commissioner (F&S) s

(Udai Vir Singh)
Asstt. Commissioner (Admn
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7$ faweft, 17 sored, 2015
q1.%1.14. 636().—F=17 q7FT, YT @rer grar Afefaam, 2013 (2013 #7 20) ¥ gy 22
SUHT (4) % @e () F A1 T5q 917 39 F¥ ITYT (2) F &2 () G 98 g7 FT TR0 F g, T
FERR & A F F wETq FafeiR g amrd 2, sl -
1. e A #l) - (1) 57 st 7 fem a1 arer gean (asat #1 ggman) R, 2015 &
(2) ¥ T § wareE it AT #1999 2
2. R - 57 et |, 9@ 9% & dast & stega sife @ 8-
(%) e Hear' § | fafore agmr urfie g R sfe f 9 e ger gty
&
(@) “afEefra & T v e afefam, 2013 (2013 #7 20) afEa €
(m rafafEe Rar & @remEt F Fawor F wiee F B iy 9 g a9g-ama 97, Usgan
fafafde R afde &
() "grETe =TT #T qeftual & afafram it g 3 F oefi| wgar I gren g w0
F fore s s g TgE R w s AT e gt 2
(3) "IBTE-GTE" § iav-TsT HHed § S ferd @remsi v AredT ST IqTAT A &
(=) "S-ty gEet ¥ atafza B & & asy F e gt #1 g9ed qur stEa 3w
FHEMAT FT ITF T TF THHT TRET Afid 1 3o sfata 39 9wt & a9t oo afeafoT &
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(@) "3 &% 89 99" § 'L @ 4T A7 FT R g q99-a97 7 AfRfEe, 98 o
srferorATor A= F AT 9% @reTEt F R F U gFar sAfet ar elReat f ogam ¥
e st ax et o genfae she w=fee 8 9 afinm
() "SI FHEAF" § 59 § I 7T gFE F O aide A A A 7 F19, w90 A6 -
TETE ¥ forT s §ET g S o £ afieR i g
(@) "IT3T AT waeA” ¥ AfAfAAT it amr 3 F ITLRT (1) F gAL TqF 5 a7 ghar ARl
3T iRt ¥ for fft T ar w9 T 8= v s W afaton e, afe 8 8, e
ST ATHAT SAraeA Afee 2
(=) 37 9= T swfwerfrgt st 3= Fawt & g § g afafa F ofonfie a8 § F a8 onf
2 St srfarfRa # )
3. wTHTEl & AEed F oY aRAHmT - FE R 97 T9g GO @TTHT F arded s 3t &%
HEI TF 369 TREH F U, F9a-a97 72 qqrEefea aesis Fawor gt (=) sme, 2015 v
TH "y § Fearq G g ST R s srer § swsfia auae iy #7 araw w39t
4. FEOT GIFR H T - F417 GCFR, Atafam F ofi o gt F1 ST g & w@fte ardsfs
fFEraor worTett % srefim "t F1 srded w6 s stwiRe v o 9 d=aw F for syaer +6f
5. ST @I & Hdeq - T[T ALK FT Ag Fdad T (% ag Afera g Baor yoret & sediq
g F# afwfRa Rur & afwm am Fv, s miftga sifierent % s & soa aftem sty o gt
F g aF giAafaa 1 & afafa i agueEt 1 7 AR @ w gaar =i o it F fo
IHFT Y3 gAfaa #:1
6. ¥ HHR { GgHEaT - (1) F=1¥ TXFR, gHIN AHaAl T TefRudt F o sefes amm %
faao & foro gremat & siov-osfi g9ad, IBE-aETE ST 3| 2T g F et # g5 qife 9w
IHE GIT ITE 7 & T FIA F (o0 TT qLHIT T Fgraar 3
(2) 'TIRT AAT A=A F dae §F U FIE TEEAT 27 AL gRi
7. %y agrEar & gty o ded - (1) Tew RE ST § wsT a7 1 47 S ATl Feid grgar &
gfwaw (Fuu gfy fea #) sfiv F=07 qw &1 stor (vfaea §) Frafetae aw &t g

et s "3 =7 F gy FeT ster
T AET A (7T &9 gfa fehee) (rfererer &)
PER Sae-TsA T "9eq I T GFAT & AT FT T
T IBT-8TTS
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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 17 August, 2015

G.S.R. 636(E).—In exercise of the powers conferred by clause (e) of sub-section (2) of section 39
read with clause (d) of sub-section (4) of section 22 of the National Food Security Act, 2013 (20 of 2013), the
Central Government, after consultation with the State Governments, hereby makes the following rules,
namely:-

1. Short title and commencement.— (1) The Food Security (Assistance to State Governments) Rules, 2015.
(2) They shall come into force on the date of their publication in the Official Gazette.
2. Definitions.— In these rules, unless the context otherwise requires,—

(@)  “Aadhaar number” means the identification number issued to an individual by the Unique
Identification Authority of India;
(b) "Act" means the National Food Security Act, 2013 (20 of 2013);

{c) “designated depots” means the depots specified from time to time, State-wise, by the Central
Government, for the purpose of distribution of foodgrains;

(d)  “entitled persons and households” means persons or households identified by the State
Government to receive subsidised foodgrains under section 3 of the Act;

(e) “handling” means loading and unloading of foodgrains involved in intra-State movement;

H) “intra-State movement” means movement of foodgrains within a State from the designated
depots and delivering it at the door-step of fair price shops and shall include all stages in this
process;

(g) “point of sale device” means a device to be installed and operated at fair price shops for

identification of entitled persons and households for delivery of foodgrains, based on ‘Aadhaar
number’ or other authentication tools, specified by the Central Government from time to time;

(h) “system integrator” means an agency engaged by the State Government to purchase, install and
maintain the point of sale device at fair price shops in the State;
(i) ‘tide over allocation’ means foodgrains allocated to a State or Union territory, if any, under

second proviso to sub-section (1) of section 3 of the Act, over and above the allocation for

entitled persons and households:
)] the words and expressions used but not defined in these rules shall have the meanings assigned
to them in the Act.

3. Time limit for allocation of foodgrains.—The Central Government and the State Government shall
adhere to the time limits provided in the Public Distribution System (Control) Order, 2015, as amended from
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time to time, or any other order issued by the Central Government in this regard, for allocation of foodgrains
and delivery upto the fair price shops.

4. Duty of the Central Government.—The Central Government shall allocate foodgrains under Targeted
Public Distribution System from Central Pool to the State Governments under the Act and provide for its
movement upto designated depots.

5. Duty of the State Governments.—It shall be the duty of the State Government to take delivery of
foodgrains under Targeted Public Distribution System from the designated depots, ensure its delivery through
their authorised agencies upto the door-step of fair price shops and to ensure its supply to entitled persons and
households at prices specified in Schedule I of the Act.

6. Assistance from Central Government.—(1) The Central Government shall assist the State Government
to meet the expenditure incurred by it on intra-State movement, handling of foodgrains and margins paid to
fair price shop dealers, for distribution of foodgrains allocated for the entitled persons and households.

(2) No such assistance shall be payable in respect of ‘tide over allocation’.

7. Norms and pattern of Central assistance.—(/) The norms of Central assistance (in - per quintal) to the
State Government and Union territory and share of the Central Government (in percentage) shall be limited as
under:

Category of Norms of expenditure Central share
f}t:if: BEtEl (Rate in * per quintal) (in per cent.)
Territories Intra-State Fair Price Shop dealers margin

movement and

handling

Basic Additional margin for sale
through point of sale device

General 65 70 17 50
Special 100 143 17 75

Explanation- For the purposes of this rule-

(1) “General Category States and Union territories” means the following;
(1) Andhra Pradesh;
(ii) Bihar;

(iii) Chbhattisgarh;
(iv) Goa;

v) Gujarat;

(vi) Haryana;

(vii}y  Jharkhand:

(viii)  Karnataka;

(ix) Kerala;

(x) Madhya Pradesh;
(xi) Mabharashtra;
(xii)  Odisha;

(xiii)  Punjab;

(xiv)  Rajasthan;

(xv)  Tamil Nadu;
(xvi) Telangana;
(xvii) Uttar Pradesh;
(xviii) West Bengal;
(xix)  Chandigarh;
(xx)  Dadra and Nagar Haveli;
(xxi) Daman and Diu;
(xxii) Delhi; and
(xxiii) Puducherry.
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(2) *“Special Category States and Union Territories” means the following-

(i) Arunachal Pradesh;
(ii) Assam;

(i)  Himachal Pradesh:;
(iv) Jammu and Kashmir;
(v) Manipur

(vi)  Meghalaya;

(vii)  Mizoram;

(viii) Nagaland;

(ix) Sikkim;

(x) Tripura;

(xi) Uttarakhand;

(xil)  Andaman and Nicobar Islands; and
(xin)  Lakshadweep,

(2) The additional margin provided in sub-rule (1) is towards the cost of purchase, operation and maintenance
of the point of sale device, its running expenses and incentive for its use.

(3) The additional margin shall be payable for the fair price shop which has installed a point of sale device
and shall be limited to the transactions made through it.

(4) The additional margin shall be released on the basis of a certificate from the State Government, supported
by the documents, indicating the following, namely:-

(a)  number of fair price shops at which the point of sale devices have been installed and are
functional; and

(b) the details of all transactions using the point of sale devices.

(5) The State Government shall furnish the details of all transactions made through the point of sale devices
in public domain.

(6) The State Government shall have the flexibility in choosing any of the following models for the
installation of point of sale device, namely:-

(a) the State Government may purchase, install and maintain the point of sale device.

(b) the State Government may select a system integrator to purchase, install and maintain the point
of sale device;

(¢) the fair price shop dealer may purchase, install and maintain the point of sale device.

(7) The State Government shall determine the basis for apportioning the additional margin for sale through
point of sale device among different stakeholders, depending upon the model chosen.

(8) The State Government shall have the flexibility to allow differential margins within the State taking into
consideration the location of shops and number of ration cards attached to the shops:

Provided that the Central assistance shall be limited to the rates specified in sub-rule (1) of rule 7 or
the actual average rates for the State as a whole, at which the expenditure was actually incurred by the State
Government, whichever is lower.

(9) For the expenditure on intra-State movement and handling of foodgrains, Central assistance shall be
limited to the rates specified in sub-rule (1) of rule 7 or the actual average rates for the State as a whole at
which expenditure was incurred by the State Government, whichever is lower.

8. Advance payment of margins to fair price shop dealers.—(/) The State Government shall ensure the
payment of fair price shop dealers’ margin in advance by way of adjusting the same in prices of foodgrains to
be paid by fair price shop dealers, or through other appropriate mechanism.

(2) If the price of foodgrains payable by fair price shop dealers in any State or Union territory is lower than
the fair price shop dealers’ margin, the State Government shall ensure upfront payment of margin, in full, to
fair price shop dealers.



11-@vg 3(i)) AT T 9T : HHYR 11

_ / 9. Effective date of Central assistance—The Central assistance to the State Government shall be effective
' from the date of allocation of foodgrains under the Act and shall be only for allocations made for entitled
persons and households.

/ 10. Release of Central assistance.—(1) In the first year of the implementation of the Act, seventy
———Tive per cent. of the total Central share of expenditure, calculated on the basis of estimated annual
allocation of food grains for the entitled persons and households, the norms of expenditure and Central
share as mentioned in sub-rule (1) of rule 7 shall be released to the State Government in advance as

first instalment, at the beginning of financial year.

(2) The balance twenty five per cent. of the Central assistance shall be released in the following
financial year.

(3) The admissibility of total annual Central assistance and its amount shall be calculated out on the
basis of,-

(a)  the quantity of food grains actually distributed during the financial year under the Act;

(b) actual per quintal rates at which the expenditure was incurred by the State Government
or Union territory on intra-State movement and handling of food grains and margins paid
to fair price shop dealers, or the norms of expenditure specified in sub-rule (1) of rule
(7), whichever is lower; and

(c) norms of Central share specified in sub-rule (1) of rule 7.
(4) After release of first instalment, if any amount is due, it shall be released as the second instalment.

— (5) In case of release of excess amount in the first instalment, the same shall be adjusted against due Central
assistance for the subsequent financial year.

(6) For release of second instalment, the State Government shall furnish information in the proformas
prescribed at Schedule I and Schedule 1I to these rules.

(7) In subsequent years, Central assistance shall be calculated on the basis of;
(a) estimated annual allocation of food grains for the entitled persons and households to the State;

(b) the actual per quintal rates at which expenditure was incurred by the State Government or
Union territory during the previous year on intra-State transportation and handling of food
grains and margin paid to the fair shop dealers separately or the norms of expenditure
mentioned in sub-rule (1) of rule 7 whichever is lower; and

(c) norms of Central share specified in sub-rule (1) of rule 7.

(8) Seventy five per cent. of the Ceniral assistance estimated under sub-rule (7), shall be released as first
instalment in the beginning of the financial year.

(9) The balance twenty five per cent. Central assistance shall be released as second instalment in the next
financial year subject to the conditions specified in sub-rules (3) (4) (5) and (6).

11. Release of Central assistance for previous years.—In States and Union territories where
implementation of the Act had started in the year(s) before coming into force of these rules, release of due
Central assistance for previous years shall be made on the basis of information to be furnished by the States
or Union territories, as the case may be, in the proformas prescribed at Schedule I and Schedule II to these
rules.

12. Utilisation certificate.—The State Government and Union territory shall submit utilisation certificate in
prescribed proforma to the Central Government, as provided under General Financial Rules, 2005.

[No. 15-34/2014-NFSA]
NILAMBUIJ SHARAN, Economic Adviser
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Schedule-I

PROFORMA
(See sub-rule (6) of rule 10 and rule 11)
Name of the State/UT

Department of

Claim for release of second/final instalment of Central assistance on intra-State movement and
handling of foodgrains

Bill No.
Date

Statement showing distribution of foodgrains through Targeted Public Distribution System under
National Food Security Act, 2013 and expenditure incurred on intra-State movement and handling of
foodgrains during the year

Quantity of Foodgrains Actual expenditure on intra- | Expenditure Central assistance
. . State movement and handling | on intra-State
(in quintals) A .
of foodgrains by State or | movement
Union territory and handling
Allocated by | Actual Rates Total g: foodgra;)r;i Percen- | Total due
Department quantity . expenditure tage* g
of Food and | distributed (* per quintal) incurred apprO\;ed o n
' : norms col.7 to
Foodgrains | Public by the (i ~in Takhish e
Distribution State  or (in * in lakhs) lied
Ui % Wi
territory of ©ol.S
under 6)
National oF
Food (in * in
Security lakhs)
Act, 2013
1 2 3 4 5 6 7 8
Wheat
Rice
Coarsegrains
Total
Less: Advance Central assistance received during the year (in * in lakhs)
Net amount to be received from Government of India (in * in lakhs)

It is certified that:--

1. The above information is correct.

2. The claim has been prepared only for foodgrains actually distributed through Targeted Public
Distribution System under National Food Security Act, 2013 out of the allocation made by
Department of Food and Public Distribution.

3. The claim is based on the actual expenditure incurred on intra-State movement and handling of
foodgrains.

4. The claim has not been preferred earlier,

5. The amount being claimed through above proforma have not been claimed/ shall not be claimed
from the Government of India/Food Corporation of India as part of procurement incidental/economic
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cost, in the finalisation of procurement incidentals cost sheet by the Government of India for the
relevant marketing season for respective commodity under consideration.

Financial Head Authorised signatory
(Signature with name, date and official seal) (Signature with name, date and officjal seal)
Principal Secretary/Secretary
Food and Civil Supplies
(Signature with name, date and official seal)

Note : The certificate may be signed by the Financial Head and the authorized signatory of the department
concerned with distribution of foodgrains under National Food Security Act, 2013 or the nominated agency
duly authorized by that department to do so.

*Approved norms and percentage of Central assistance as prescribed in sub-rule (1) of rule 7.

Schedule-II
PROFORMA
(See sub-rule (6) of rule 10 and rule 11)
Name of the State/UT

Department of

Claim for release of second/final instalment of Central assistance for expenditure incurred on margins
to fair price shop dealers

Bill No.
Date

(A) Statement showing distribution of foodgrains through Targeted Public Distribution System under
National Food Security Act, 2013 and expenditure incurred on margins to fair price shop dealers
during the year

Foodgrains Actual expenditure on | Expenditure Central assistance
. it} payment of margins to | on margins to
Umaeintals fair price shop dealers by | fair price shop
State or Union territory dealers as per
d
Allocated by | Actually Rates Total ﬁg];rnos ‘f Percen- | Total due
Department distributed by . expenditure tage* (% i
of Food and | the State or { . PEM incurred (in * in lakhs) 17 ¢
Foodgrains | pyplic Union quintal) , i °
e i . (in * in lakhs) be
Distribution Territory ;
d applied
on to lower
National Food
: of col.5
Security Act, oré)
2013
(in * in
lakhs)
1 2 3 4 5 6 7 8
Wheat
Rice
Coarsegrains
Total
Less: Advance Central assistance received during the year (in * in lakhs)
Net amount to be received from Government of India (in = in lakhs)
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(B) Table showing additional margin payable to fair price shop dealers for sale of foodgrains under
National Food Security Act, 2013 through point of sale device during the year

S.No. Item No./Amount

=5 1 Total number of fair price shops in the State/UT.

2 | Number of fair price shops where point of sale device has been installed.

3 Number of fair price shops where point of sale device was functioning during the
year.

4 Quantity of foodgrains distributed through point of sale device during the year.

Amount of additional margin payable to fair price shop dealers @ *17 per quintal
for distribution of foodgrains through fair price shops using point of sale device
(for quantity mentioned at S.No.4). (in * in lakhs)

6 Share of additional margin payable by Central Government* (out of 5 above)

7 Advance Central assistance received during the year
(in * in lakhs)

8 Net amount to be received from Government of India (in = in lakhs) (6-7)

(C) 1t is certified that:--
|. The above information is correct.

2. The claim has been prepared only for foodgrains actually distributed through Targeted Public
> Distribution System under National Food Security Act, 2013 out of the allocation made by
Department of Food and Public Distribution.

The claim is based on the actual expenditure incurred on margins paid to fair price shop dealers.
4. The claim has not been preferred earlier.
Financial Head Authorised signatory

(Signature with name, date and official seal) (Signature with name, date and official seal)
Principal Secretary/Secretary

Food and Civil Supplies
(Signature with name, date and official seal)

Note: The certificate may be signed by the Financial Head and the authorised signatory of the department
concerned with distribution of foodgrains under National Food Security Act, 2013 or the nominated agency
duly authorised by that department to do so.

* Approved norms and percentage of Central Assistance as prescribed in sub-rule (1) of rule 7.

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi- 110064
and Published by the Controller of Publications, Delhi-110054.
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